DDM: Explanation for the difference in the business result of the office in quarter 2.2016 year on year
On 29/07/2016, Dong Do Marine Joint Stock Company explained the difference in the business result of the office in quarter 2.2016 year on year as follows:

1. According to the financial statement of quarter 2.2016 of the office, the after-tax profit was VND -27,897,951,995. The negative profit was the main reason making owner’s equity to be VND -486,913,241,927.

Explanation:

As same as quarter 1.2016 and previous quarters, 2 reasons for the loss of the Company in particular and marine transportation companies in general:

- The marine transportation market decreased dramatically and was at very low level so revenue decreased very much. Meanwhile, input costs tended to increase. So, revenue was not big enough to offset cost.

- Most of assets of the Company were sea ships formed from USD loans. In recent years, VND/USD exchange rate has been increased by SBV, causing some big losses from exchange rate difference.

After 8 years of dealing with the downturn of marine transportation industry, although the Company’s operation was kept remained, the accumulated loss was increasingly bigger.

2. In the coming time, the Company would continue looking for customers and good supply source to improve revenue and reduce loss. On the other hand, the Company was trying to scale the operation into other business fields to recover the business operation.

